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TAGS: MASS, LE 

SUBJECT :LEB ANESE ISF ORDER FOR RADIO EQUIPMENT 
REF: (A) BEIRUT 2157; (B) BEIRUT 1477 

1 . USG NOT ABLE OR PREPARED GUARANTEE PRICE OF COMMUNICA- 
TIONS EQUIPMENT OFFERED ISF BY AMERICAN SUPPLIER FOR 
COMMERCIAL SALE "WOULD NOT EXCEED THAT WHICH U.S. MILITARY 
HAS PAID FOR EQUIVALENT EQUIPMENT." NOT ONLY ARE THERE 
PRACTICAL PROBLEMS, DIFFICULTIES AND QUESTIONS OF PRINCIPLE 
INVOLVED, BUT PRACTICE WOULD ESTABLISH UNDESIRABLE PRE- 
CEDENT WITH WHICH WE DO NOT WISH TO BE SADDLED. 

2. PRICES PAID BY USG FOR MOST RECENT PURCHASE OF SIMILAR 
EQUIPMENT ARE MATTER OF PUBLIC RECORD AND COULD BE RESEARCH- 
ED. RESULTS OF PROJECT, HOWEVER, WOULD PROBABLY NOT BE 
PARTICULARLY ILLUMINATING TO AL-HAJJ. TO CITE ONLY MOST 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 108194 

TELLING OF VARIABLES INVOLVED, QUANTITIES SOUGHT BY ISF 
WOULD BE CONSIDERED "UNECONOMIC PROCUREMENT" FOR USG, WHICH 
NATURALLY RECEIVESPRICE CONSIDERATION FOR BULK BUYING. USG 
PROCUREMENT IS ALSO BASED ON COMPETITIVE BIDS AND DETAILED 
SPECIFICATIONS WHICH MAY VARY FROM CASE TO CASE. FINALLY. 

RATE OF COST INCREASE FOR SUCH ITEMS IS SUCH THAT PRICE 
PAID SEVERAL MONTHS AGO PROVIDES NO RPT NO GUIDE TO PRESENT 
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COST. PRICING PICTURE IS FURTHER COMPLICATED BY FACT THAT 
USG MAY, IN CERTAIN CASES, PAY PREMIUM FOR ONE OR MORE 
CONSIDERATIONS (E.G., SPEED OF DELIVERY, COMPATIBILITY 
WITH EXISTING INVENTORY, SPECIAL PERFORMANCE CHARACTERIS- 
TICS, FEATURES SUCH AS RUGGEDNESS, ETC). 

3. OUR PRELIMINARY INVESTIGATION OF THIS PROBLEM HAS 
CONVINCED US THAT AL-HAJJ IS BARKING UP THE WRONG TREE. 
PLEASE ADVISE. CHRISTOPHER 


LIMITED OFFICIAL USE 
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